Why Challenging Economic Times Mean You Should Review Your Will 
It is a common assumption that once you make a Will you have done everything necessary to ensure that your loved ones will be well provided for.
In fact, it is vital to review your Will regularly to ensure that your wishes can still be carried out.
The economic situation over the past couple of years has seen volatile property and investment values and a substantial fall in interest and annuity rates. A Will made more than a couple of years ago may have been based on values and retirement income which are now no longer accurate. This can cause serious problems.
For example, where an estate has decreased in value since the Will was made, either as a result of capital assets reducing in value or capital assets being used to fund an income shortfall, there can be issues over paying out legacies because the money simply isn’t there any longer. Where the estate is worth less than might previously have been envisaged, the result may be that there is no money left over for the ultimate beneficiaries once other legacies have been paid. Many people choose their closest relatives, such as their spouse or children, to be their ultimate beneficiaries and anticipate that they will inherit the bulk of their estate. It is therefore important to consider reducing legacies to more distant family and friends if this is necessary to ensure that your ultimate beneficiaries inherit as planned. 

Moving on to another example, an estate which may have been over the value at which inheritance tax is paid in 2006 (when property and investment values were rising rapidly) may now be safely below the value at which inheritance tax becomes payable, because of a combination of a decrease in property and investment values, an increase in the inheritance tax threshold and the introduction of the transferable nil rate band. If you had previously left a legacy to charity to avoid paying out inheritance tax and your estate now falls below the level at which inheritance tax becomes payable, it may not be necessary for a large legacy to be paid to a charity when inheritance tax would no longer be payable and you would prefer to benefit family members. 
If you wish to review your Will, please contact Sally Inston on 01423 542000 or email: mail@kirbysllp.co.uk

